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CORPORATION OF THE TOWN OF DESERONTO

For The Year Ended December 31, 2017
MANAGEMENT REPORT

The accompanying consolidated financial statements of the Corporation of the Town of Deseronto are the
responsibility of management and have been approved by Council.

The consolidated financial statements have been prepared by management in accordance with Canadian
Public Sector Accounting Standards. Financial statements are not precise since they include certain
amounts based on estimates and judgements. When alternative accounting methods exist, management
has chosen those it deems most appropriate in the circumstances, in order to ensure that the financial
statements are presented fairly, in all material respects.

The Town maintains systems of internal accounting and administrative controls of high quality, consistent
with reasonable cost. Such systems are designed to provide reasonable assurance that the financial
information is relevant, reliable and accurate and the Town's assets are appropriately accounted for and
adequately safeguarded.

The Town's Council is responsible for ensuring that management fulfills its responsibilities for financial
reporting and is ultimately responsible for reviewing and approving financial statements.

Council reviews and approves the Town's financial statements for issuance to the members of Council,
inhabitants and ratepayers of the Corporation of the Town of Deseronto. Council meets periodically with
management, as well as the external auditor, to discuss internal controls over the financial reporting
process, auditing matters and financial reporting issues, to satisfy themselves that each party is properly
discharging their responsibilities and to review the financial statements and the independent auditor's
report.

The consolidated financial statements have been audited by Collins Barrow Kawarthas LLP in accordance
with Canadian generally accepted auditing standards on behalf of the Town. Collins Barrow Kawarthas
LLP has full and free access to Council.

Mayor %ﬁ Date &,07" { l}‘ HOI&
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INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of the
Corporation of the Town of Deseronto

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of the Corporation of the Town of
Deseronto and its local boards, which comprise the consolidated statement of financial position as at
December 31, 2017, the consolidated statements of operations and accumulated surplus, change in net
financial assets/(liabilities) and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian Public Sector Accounting Standards, and for such internal
controls as management determines are necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controls relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of the Corporation of the Town of Deseronto and its local boards as at December 31, 2017 and
the results of its operations and cash flows for the year then ended in accordance with Canadian Public
Sector Accounting Standards.

Colling Barvow Keworthas LLP

Chartered Professional Accountants
Licensed Public Accountants

Peterborough, Ontario
September 11, 2018

&‘7 An independent member of

This office is independently owned and operated by Collins Barrow Kawarthas LLP. BAKER TILLY
The Collins Barrow trademarks are owned by Collins Barrow National Cooperative Incorporated and are used under license. INTERNATIONAL



CORPORATION OF THE TOWN OF DESERONTO

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At December 31, 2017

2017 2016
$ $
FINANCIAL ASSETS
Cash and temporary investment (note 3) 992,295 1,449,762
Taxes receivable 331,932 391,228
Accounts receivable 1,050,026 859,578
TOTAL FINANCIAL ASSETS 2,374,253 2,700,568
LIABILITIES
Accounts payable and accrued liabilities 616,461 749,816
Deferred revenue - obligatory reserve funds (note 4) 348,618 291,142
Deferred revenue - other (note 5) 58,838 192,996
Long term debt (note 6) 1,608,291 2,296,399
Liability for contaminated sites (note 7) 123,800 123,800
TOTAL LIABILITIES 2,756,008 3,654,153
NET FINANCIAL ASSETS/(LIABILITIES) (381,755) (953,585)
NON-FINANCIAL ASSETS
Tangible capital assets (note 8) 16,268,371 16,230,054
Prepaid expenses 14,173 10,278
TOTAL NON-FINANCIAL ASSETS 16,282,544 16,240,332
ACCUMULATED SURPLUS (note 9) 15,900,789 15,286,747

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

For the Year Ended December 31, 2017

Budget Actual Actual

2017 2017 2016

$ $ $

(Unaudited)
REVENUES

Property taxation 1,382,950 1,381,782 1,395,171
User charges 1,571,640 1,695,075 1,682,755
Government of Canada 4,500 184,284 6,080
Province of Ontario 708,896 891,847 675,595
Other municipalities 42,200 42,200 45,000
Penalties and interest 59,500 44 910 61,384
Federal gas tax earned 100,000 52,509 177,252
Provincial gas tax earned 174,780 165,262 111,556
Investment income 1,015 3,423 2,060
Donations and fundraising - 13,770 6,515
Mohawks of the Bay of Quinte - 63,302 243,435
Other grants 39,100 173,847 34,500

Gain (loss) on disposal of tangible capital assets - 18,112 (577,069)
TOTAL REVENUES 4,084,581 4,730,323 3,764,234

EXPENSES

General government 385,477 367,777 367,689
Protection services 580,808 575,230 556,157
Transportation services 895,065 900,689 858,257
Environmental services 1,484,835 1,534,381 1,403,486
Health services 19,394 21,125 19,344
Recreation and cultural services 810,588 714,497 711,606
Planning and development 5,500 2,582 5,136
TOTAL EXPENSES 4,181,667 4,116,281 3,921,675

ANNUAL SURPLUS/(DEFICIT) 97,086 614,042 (157,441)
ACCUMULATED SURPLUS - beginning of year 15,286,747 15,444,188
ACCUMULATED SURPLUS - end of year 15,900,789 15,286,747

The accompanying notes are an integral part of these financial statements
N
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CORPORATION OF THE TOWN OF DESERONTO

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS/(LIABILITIES)

For the Year Ended December 31, 2017

Budget Actual Actual

2017 2017 2016

$ $ $
(Unaudited)

ANNUAL SURPLUS/(DEFICIT) (97,086) 614,042 (157,441)
Amortization of tangible capital assets 777,068 774,731 777,068
Purchase of tangible capital assets (583,910) (850,774) (903,693)
Loss/(gain) on disposal of tangible capital assets - (18,112) 577,069
Proceeds on sale of tangible capital assets - 55,838 57,865
Change in prepaid expenses - (3,895) 5,618

CHANGE IN NET FINANCIAL ASSETS/(LIABILITIES) 96,072 571,830 356,486

NET FINANCIAL ASSETS/(LIABILITIES) - beginning of

year (953,585) (953,585) (1,310,071)

NET FINANCIAL ASSETS/(LIABILITIES) - end of year (857,513) (381,755) (953,585)

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

CONSOLIDATED STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2017

2017 2016
$ 3
CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Annual surplus/(deficit) 614,042 (157,441)
ltems not involving cash
Amortization of tangible capital assets 774,731 777,068
Loss/(gain) on disposal of tangible capital assets (18,112) 577,069
Change in non-cash assets and liabilities
Taxes receivable 59,296 23,635
Accounts receivable (190,448) 2,053,699
Prepaid expenses (3,895) 5,618
Accounts payable and accrued liabilities (133,355) (1,528,753)
Deferred revenue - obligatory reserve funds 57,476 (10,620)
Deferred revenue - other (134,158) 148,042
Net change in cash from operating activities 1,025,577 1,889,217
CAPITAL ACTIVITIES
Purchase of tangible capital assets (850,774) (903,693)
Proceeds on disposal of tangible capital assets 55,838 57,865
Net change in cash from capital activities (794,936) (845,828)
FINANCING ACTIVITIES
Long term debt issued - 495,000
Debt principal repayments (688,108) (137,817)
Net change in cash from financing activities (688,108) 357,183
NET CHANGE IN CASH AND TEMPORARY INVESTMENT (457 ,467) 1,400,572
CASH AND TEMPORARY INVESTMENT - beginning of year 1,449,762 49,190
CASH AND TEMPORARY INVESTMENT - end of year 992,295 1,449,762

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

The Town of Deseronto is a lower tier municipality in the Province of Ontario, Canada. It conducts its
operations guided by the provisions of provincial statutes such as the Municipal Act, Municipal Affairs Act
and related legislation.

1. SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared in accordance with the standards in the
Chartered Professional Accountants Canada Public Sector Accounting (PSA) Handbook. Significant
aspects of the accounting policies are as follows:

(a) Reporting Entity

These consolidated financial statements reflect the assets, liabilities, revenues and expenses
and accumulated surplus of the reporting entity.

The reporting entity is comprised of all organizations, committees and local boards accountable
for the administration of their financial affairs and resources to the Town and which are owned
and controlled by the Town. These financial statements include:

* Deseronto Public Library Board
*» Deseronto Cemetery Board

All interfund assets and liabilities and revenues and expenses are eliminated.

(b) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost, less
residual value, if any, of tangible capital assets is amortized on a straight-line basis, over the
expected useful life of the asset, as follows:

Land improvements 10 - 30 years
Buildings 50 years
Roadways 20 years
Water and sewer system 30 - 50 years
Vehicles 5-10 years
Machinery and equipment 7 - 20 years

Computer hardware and software 20 years

Tangible capital assets received as contributions are recorded at their fair value at the date of
receipt and are also recorded as revenue.

Tangible capital assets categorized as assets under construction are not amortized until they are
put into service.
(c) Trust Funds

Trust funds and their related operations administered by the Town are not included in these
consolidated financial statements but are reported on separately on the Trust Funds Statement
of Continuity and Statement of Financial Position.

N
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

1.  SIGNIFICANT ACCOUNTING POLICIES, continued

(d) Recognition of Revenues and Expenses

Revenues and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues in the period in which the transactions or events occurred that
give rise to the revenue; expenses are recognized in the period the goods or services are
acquired and a legal liability is incurred or transfers are due.

Taxation

Property tax bilings are prepared by the Town based on assessment rolls issued by the
Municipal Property Assessment Corporation (MPAC) and in accordance with the provisions
of the Municipal Act, 2001. The Town's Council establishes the tax rates annually,
incorporating amounts to be raised for local services, and amounts the Town is required to
collect on behalf of the County and School Boards. From time to time property
assessments are adjusted by MPAC through the reconsideration process or by the
Assessment Review Board through the appeal process. Additional assessments, referred
to as supplementary and omitted assessment can also be issued by MPAC in accordance
with the Assessment Act. These adjustments and additional assessments are reported in
the financial statements when amounts can be reasonably determined.

The Town is entitled to collect interest and penalties on overdue taxes. These revenues
are recorded in the period the interest and penalties are levied.

Government Funding and Grants

Government funding and grants are recognized in the financial statements as revenues in
the period in which events giving rise to the transfers occur, providing the transfers are
authorized, any eligibility criteria have been met, and reasonable estimates of the amounts
can be made.

Other Revenue

User charges are recognized as revenue in the year the goods and services are provided,
with the exception of building permits that are recognized when the permits are issued.

Investment income is recorded when earned.
Federal and Provincial gas tax, development charges and parkland fees are recognized in
the period in which the related expenditures are recorded.

(e) Non-financial Assets

Tangible capital and other non-financial assets are accounted for as assets by the Town
because they can be used to provide services in future periods. These assets do not normally
provide resources to discharge the liabilities of the Town unless they are sold.

(f) Reserves

Certain amounts, as approved by Council, are set aside in reserves for future operating and
capital purposes. Transfers to and/or from reserves are an adjustment to the respective fund
when approved.

6 '\V! COLLINS
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

1. SIGNIFICANT ACCOUNTING POLICIES, continued

(g) Deferred Revenue

Deferred revenue represents grants, user charges and fees which have been collected but for
which the related services have yet to be performed. These amounts will be recognized as
revenues in the fiscal year the services are performed.

(h) Use of Estimates

Certain items recognized in the financial statements are subject to measurement uncertainty.
The recognized amounts of such items are based on the Town's best information and judgment.
By their nature, these estimates are subject to measurement uncertainty and the effect on the
financial statements of changes in such estimates in future periods could be significant. The
Town's significant estimates include:

*  The amounts recorded for amortization and opening costs of tangible capital assets are
based on estimates of useful life, residual values and valuation rates;

. The amount recorded as allowance for doubtful accounts receivable is based on
management's estimate of future payments on receivable account balances; and

*  The amount recorded for liability for contaminiated sites is based on estimates of future
costs.
2. OPERATIONS OF SCHOOL BOARDS AND THE COUNTY OF HASTINGS

During 2017, requisitions were made by the County of Hastings and School Boards requiring the
Town to collect property taxes and payments in lieu of property taxes on their behalf. The amounts
collected and remitted are as follows:

School
Boards County
$ $
Amounts requisitioned and remitted 248,176 310,671

These amounts have not been included in the Consolidated Statement of Operations and
Accumulated Surplus.

3. CASH AND TEMPORARY INVESTMENT

Cash and temporary investment includes the following investment recorded at cost:

2017 2016
$ $

Parkland Guaranteed Investment Certificate
- interest at 0.6%, maturing March 10, 2018 9,779 9,721

.
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

4. DEFERRED REVENUE - OBLIGATORY RESERVE FUNDS

A requirement of the Chartered Professional Accountants Canada Public Sector Accounting
Handbook, is that obligatory reserve funds be reported as deferred revenue. This requirement is in
place as legislation and external agreements restrict how these funds may be used and under certain
circumstances these funds may possibly be refunded. The balances in the obligatory reserve funds

of the Town are summarized below:

2017 2016
$ $
Parkland 14,535 14,525
Lot levy 16,233 16,224
Federal gas tax 138,724 81,267
Provincial gas tax 179,126 179,126
348,618 291,142
The continuity of deferred revenue - obligatory reserve funds is as follows:
2017 2016
$ $
Balance - beginning of year 291,142 301,762
Add amounts received:
Interest 920 58
Federal gas tax 109,911 108,923
Provincial gas tax 164,416 169,207
275,247 278,188
Less transfer to operations:
Federal gas tax 52,509 177,252
Provincial gas tax 165,262 111,556
217,771 288,808
Balance - end of year 348,618 291,142
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

5. DEFERRED REVENUE - OTHER

Included in deferred revenue - other are the following amounts:

2017 2016

$ $

Source water protection grant 21,228 30,113
Library 6,496 6,646
Rental deposits 3,649 3,772
Arctic Gardens 27,465 27,465
Transit funding - 125,000
58,838 192,996

6. LONG TERM DEBT

(a) The balance of long term debt reported on the Consolidated Statement of Financial Position is

made up of the following:

2017 2016
$ $
Long term bank loan with monthly principal payments of $990 plus
interest at prime rate, currently at 3.0%, due in 2022. 51,140 93,020
Long term bank loan with blended monthly payments of $970 pius
interest at 3.0%, due in 2022. 51,290 62,930
Long term bank loan with monthly payments of $1,635 plus interest
at prime, currently 3.0%, due in 2020. 45,580 65,200
Long term bank loan with monthly payments of $4,592 plus interest
at prime, currently 3.0%, due in 2019. 103,634 168,738
Lease purchase agreement with blended monthly payments of $486
with interest at 13.2%, due in 2018. 2,351 7,495
Lease purchase agreement with blended monthly payments of $750
with interest at 4.0%, due in 2017. - 8,400
Lease purchase agreement with blended monthly payments of
$3,039 with interest at 5.55%, due in 2020. 68,843 100,616
Advances from OCIF on construction of waste pollution control
plant, terms to be finalized upon completion of construction - 1,800,000
Ontario Infrastructure and Lands Corporation due May 1, 2047,
repayable in blended monthly payments of $5,809 and bearing
interest at 3.46% per annum. 1,285,453 -
1,608,291 2,296,399
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

6. LONG TERM DEBT, continued

(b) The long term debt in (a) issued in the name of the Town have been approved by by-law. The
annual principal and interest payments required to service these liabilities are within the annual
debt repayment limit prescribed by the Ministry of Municipal Affairs and Housing.

(c) The long term debt in (a) includes $68,843 related to capital leases (2016 - $116,511).
(d) The total interest charges reported on the Consolidated Schedules of Segment Disclosure of

$51,490 (2016 - $37,978) include interest paid during the year on long term debt in the amount
of $45,5615 (2016 - $33,808) and imputed interest on capital leases in the amount of $5,975

(2016 - $4,170).

(e) The long term debt reported in (a) of this note is repayable as follows:

Principal Interest Total

$ $ $

2018 157,999 55,038 213,037
2019 149,975 47,209 197,184
2020 62,620 43,616 106,236
2021 51,949 41,906 93,855
2022 37,779 40,330 78,109
2023 and subsequent years 1,147,969 553,950 1,701,919
1,608,291 782,049 2,390,340

7. LIABILITY FOR CONTAMINATED SITES

The Town has recorded a liability for a piece of property with known contamination. The liability has
been recorded in these financial statements based on a consultant's estimate of the costs to clean up
the site. The Town has a reserve of $27,465 for the cleanup of this site and the balance will be

funded in the future from taxation.

The Town has another property that may be contaminated that it is currently investigating. No
amounts relating to this site have been recorded in these financial statements as the amounts are not

determinable at this time.
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

8. TANGIBLE CAPITAL ASSETS

The net book value of the Town's tangible capital assets are:

2017 2016
$ $
General

Land and land improvements 1,182,848 1,191,827
Buildings 3,506,485 3,668,176
Machinery and equipment 9,034,447 9,411,859
Vehicles 255,756 264,631
Computer hardware and software 190,898 205,473

Infrastructure
Roadways 584,167 510,692
Water and sewer system 863,291 924,975
15,617,892 16,177,633
Assets under construction 650,479 52,421
16,268,371 16,230,054

For additional information, see the Consolidated Schedule of Tangible Capital Assets.

During the year there were no write-downs of assets (2016 - $Nii) and no interest capitalized (2016 -

$Nil).
Tangible capital assets allocated by segment are as follows:

2017 2016
$ 3
General government 358,728 387,209
Protection services 313,645 349,292
Transportation services 1,611,716 1,456,084
Environmental services 11,465,592 11,377,959
Health services 59,406 61,300
Recreation and cultural services 2,459,284 2,598,210
16,268,371 16,230,054

The net book value of tangible capital assets above includes the calculated cost of capital leases in
the amount of $229,407 (2016 - $229,407) and accumulated amortization of $62,838 (2016 -
$45,631). In addition, the amortization reported on the Consolidated Schedules of Segment
Disclosure includes amortization of capital leases in the amount of $17,207 (2016 - $17,207).

11
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the Year Ended December 31, 2017

10.

11.

ACCUMULATED SURPLUS

Accumulated surplus consists of the following:

2017 2016
$ $
Surplus/(Deficit)
Town - (86,951)
Unfunded remediation costs of contaminated sites (123,800) (123,800)
Deseronto Public Library Board 28,560 21,020
Deseronto Cemetery Board 38,160 22,581
(57,080) (167,150)
Invested In Capital Assets
Tangible capital assets - net book value 16,268,371 16,230,054
Long term debt (1,608,291) (2,296,399)
Unfunded capital - water treatment plant (117,561) -
14,542,519 13,933,655
Surplus 14,485,439 13,766,505
Reserves
Working funds 680,575 448,840
Future capital assets 186,187 73,058
Water and sewer 531,952 981,808
Zoning 6,688 6,688
Library donations 9,948 9,848
Total Reserves 1,415,350 1,520,242
15,900,789 15,286,747

CREDIT FACILITY AGREEMENT

The Town has a revolving credit facility agreement with its main financial institution. The amount
available at any time is limited to $650,000 via an overdraft or demand note. Any balance borrowed
will accrue interest at the bank’s prime lending rate up to $500,000 and at the bank's prime lending
rate plus 1% per annum thereafter up to the credit limit. Council authorized the temporary borrowing
limit by By-law 01-17. At December 31, 2017 there was no balance outstanding (2016 - $Nil).

CONTINGENT LIABILITIES

The Town, in the course of its operations, has been named in several lawsuits the outcomes of which
are indeterminable at this time. No amounts in connection with these items have been reflected in

these financial statements.

12
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

12. EXPENSES BY OBJECT

The expenses for the year reported on the Consolidated Statement of Operations and Accumulated
Surplus by object are as follows:

Budget Actual Actual
2017 2017 2016
$ $ $

(Unaudited)
Salaries and benefits 1,324,064 1,268,226 1,289,388
Interest charges 62,582 51,490 37,978
Materials 1,435,857 1,411,908 1,214,171
Contracted services 560,868 571,622 557,420
Rents and financial 7,015 11,157 10,184
External transfers 14,213 27,247 35,466
Amortization 777,068 774,731 777,068

4,181,667 4,116,281 3,921,675

13. PENSION AGREEMENTS

Certain employees of the Town are eligible members of the Ontario Municipal Employees Retirement
System (OMERS), a multi-employer pension plan.

The Actuarial Opinion contained in the 2017 Annual Report disclosed total actuarial liabilities of
$94,431 million in respect of benefits accrued for service with actuarial assets of $89,028 million
indicating an actuarial deficit of $5,403 million. Because OMERS is a multi-employer plan, any
pension plan surpluses or deficits are a joint responsibility of Ontario municipal organizations and
their employees. As a result, the Town does not recognize any share of the OMERS pension surplus
or deficit.

The Town's required contributions to OMERS in 2017 were $64,335 (2016 - $64,272).

14. TRUST FUNDS

Trust funds administered by the Town amounting to $121,626 (2016 - $117,799) have not been
included in the Consolidated Statement of Financial Position nor have their operations been included
in the Consolidated Statement of Operations and Accumulated Surplus. As such balances are held
in trust by the Town for the benefit of others, they are not presented as part of the Town's financial
position or operations.
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

15. BUDGET FIGURES

The budget, approved by the Town, for 2017 is reflected on the Consolidated Statement of
Operations and Accumulated Surplus and the Consolidated Statement of Change in Net Financial
Assets/(Liabilities). The budget established for capital investment in tangible capital assets are on a
project-oriented basis, the costs of which may be carried out over one or more years and, therefore,
may not be comparable with current year's actual amounts. Budget figures have been reclassified for
the purposes of these financial statements to comply with PSA reporting requirements. Budget
figures are not subject to audit.

The following is a reconciliation of the Council approved budget amounts to the PSA amounts:

(Unaudited) (Unaudited)

Revenue Expenses

$ $

Council approved budget:
Operating 4,787,793 4,183,643
Capital - 602,000
Total Council approved budget 4,787,793 4,785,643
Less: Tangible capital assets capitalized - (683,910)
Add: Amortization of tangible capital assets - 777,068
Less: Principal repayment of long term debt - (157,018)
Less: Transfers to/from reserves (70,000) (9,054)
Less: County and School Board levies (552,822) (552,822)
Internal charges (97,251) (97,251)
Library budget excluding Town contribution 16,511 16,511
Cemetery budget excluding Town contribution 2,500 2,500
Adjusted budget per Consolidated Statement of Operations 4,086,731 4,181,667
16. SEGMENTED INFORMATION

The Town of Deseronto is a municipal government organization that provides a range of services to
its residents. Town services are reported by function and their activities are separately disclosed in
the segmented information.

For each reported segment, revenues and expenses represent both amounts that are directly
attributable to the segment and amounts that are allocated on a reasonable basis. Certain allocation
methodologies are employed in the preparation of segmented financial information. Taxation,
payments-in-lieu of taxes and certain unconditional government transfers are apportioned based on
each segment’s net requirements.

The accounting policies used in these segments are consistent with those followed in the preparation
of the consolidated financial statements as disclosed in Note 1. For additional information see the
Consolidated Schedule of Segment Disclosure.

General Government

General government consists of the activities of Council and general financial and administrative
management of the Town and its programs and services.

3
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

16. SEGMENTED INFORMATION, continued

Protection Services

Protection services include police, fire, conservation authority and protective inspection and control.

Transportation Services

The activities of the transportation function include construction and maintenance of the Town's
roads, winter control, street lighting and transit services.

Environmental Services

The environmental function is responsible for providing water, sewer, waste collection, waste
disposal and recycling services to ratepayers.

Health Services

The health services function consists of the activities of the cemetery board.

Recreation and Cultural Services

The recreation and cultural services function provides indoor and outdoor recreational facilities and
programs and library and cultural services.

Planning and Development

The planning and development services function manages commercial, industrial and residential
development within the Town.

17. COMMITMENT

The Town has entered into a contract for the expansion of the water treatment plant for $7,345,000.
The remaining commitment at December 31, 2017 is $6,802,409. The Mohawks of the Bay of
Quinte have committed to funding 11.67% of the total project. The Town plans to finance the
remaining 88.33% of the project through government grants, user charges and long term debt.

N
15 W'COLLINS
'« BARROW



MOowdve v,

94 SNITIOO)
»

12€'892'9L 6.¥'059 162'€98 L9185 868061 96.'65e L¥¥'¥€0'6  G8¥'90G'C  8v¥8'e8lL'L S13SSVY
AV1IidVO FT9IONVL 40 INTVA Y004 L3N
0S6'9¢€'01 - 8/1'7/8'L 98L°0L9'L 8126 2€6'CSS €6EVLC'T  606'V.0'C ¥E9'9L6 JeaA jo pus ‘souejeqg
1£8'8¢ - - = - 220'vl 608'v¢ - - Jeak ay) Buunp sjesodsip :sso7
LeL'vl. - #8919 296'C¢ G/S'vL 66801 0lL8'6LY 169191 oLL'EY JeaA ay) Buunp suolippe ppy
0S0'1L09'6 - vev'2L8'l  ¥2T'llS'V  €vL'8L §60°'/2S 26€'6L8'L  8lC'ele'T  ves'els Jeak jo Buuuibaq ‘eouejeqg
NOLLVZILYONY a3LVINNNDJOV
12€'G09'9¢  6.¥'0G9 69v'L€L'7  €SE¥6L'T  919'€82 889608 0v8'8¥e’'LlL ¥6£° 1869  28+'660C leaA Jo pus ‘eouejeg
- (12¥'29) - L2v'es - - - - - sIajsuel) [eusaju)
16G'9L - - - - [AY VA’ Svz'ey - 0099l Jeak ayy Buunp sjesodsip :ss97
v..'0G8 6.%'069 - 910'vS - vlLi'se ¥€8'65 - 1€2'05 Jeak ay) Bulinp suonippe ppy
y0L°LE8'SZ Lzv'es 69v'/€L'C  916'280'C 919'¢82 989'16. 1GZIeZ' Ll ¥6E'18S'9  1GE'G90'Z Jeak jo Buluuibaq ‘eoueeg
180D

$ $ $ $ $ $ $ $ $
s|ejo] uolonIIsSuU0)  WalsAg sAempeoy a1emyos pue ssplysp  Juswdinbg  sBuiping  sjuswanoidu
lopun Jomag alempieH pue pue
sjessy pue Jajep Jendwo) Kauiyoepy pue pue
ainjponisel] [elauan)

210Z ‘1€ 19quiada(Q papu3 Jea ) ay) 104

S$13SSV V1IdVD 379I9NVL 40 ITNAIHOS A3LVAITOSNOD

OLNO¥3S3A 40 NMOL FHL 40 NOILYHOJ¥OD



MOWAVY ¥,
L SNITIO0D .)/.
W
Zro'vL9 810'¢c 289'cS el $89'GSZ €€6°2Z1E Gev'le F¥6'GP) (1oyep)/snidins joN
1829LL'V 285'C L6V'vLL szl'ie 18E VeS| 689'006 0€2's.S L111°19€ sasuadxa |ejo|
- - €0€'C 0002 T€€'89 (Goe'8e) 18 (150°09) sisysuel) jeussiu|
LeL'vLL - Lez'erl ¥68°L 8G6'vS¥ 6L1'lzl 1¥9'Ge 288'LL uonezijouwry
1zl - 00€ - - - 19122 08L'y S19jsuel) [BUISIXT
LS1°LL = - - 62€C - - 8788 [eiduBUlY pue sjuay
2es'LLS S ele's G/0'6 ¥.2'201 LeL'y Sye'cov ¥8C'vv $3JIAISS pajoenuod
806'LLYL 285 LLY'6LE osl'e LSV 16S 162'18€ 220’y €26'v01 s|elsie
06t'LS - 90’9 - ¥.G'0¢ 988'| 862'9 989 sabieyo 1sasju|
922'39Z'| = £€8'6e¢ - YA AN 120'8G¥ 0/8'8S Sr0'ere sjjsusq pue ssuejeg
sasuadxgy
€2E'0eL'Y 009'G 61892 69¢'v¢ G90'06.'} ceoclLe’l GG9'06S £€8°'12¢ Sonuaaal |gejo|
zLL'8l - - S - ¥.8'C - 8€2'Sl sjosse [ejded
9|qibuey Jo |esodsip uo (ss0o|) ules)
L¥8'eLL = zor'e - G88'8 00S°L9) - a sjuesb 1sy0
20e'c9 - - - zog'e9 = - - auuIND 1o Aeg ay) Jo sHMBYO
0.L'€l) - 0Lt - - - - - Buisieipuny pue suoneuoq
£TP'e - - - - - - £Zv'e SWOoUI JUBWISBAU|
z92'G9L - - - - 292'591 - - pauses xe} seb |elouinoid
60S°'CS - - = - 60S'2S - - psules xe) seb |eiopa
0lL6'vY - - - Sov'y = - G0G'OF }salsjul pue saljjeusd
0022y - & - - 00z'zy . » saiedioiunw Jaylo
8eL LY - - - 82.°'19¢ 000'0S 2 - [e}deD - SI9SUBL) JUBLUUISAOD)
€0v'v99 . €08zl - - 88G' L0V - zLo‘ose Bunessdo - sigjsuel} JusLUUISAOL)
G/0'G69'L 00Z'1 200'v12 69¢'61 0z9'clLe’L y20'pel 00¢ Ggo2ZlL sabieyo Jasn
28.°18¢'L oov'y LEL'YTS 000'GL gzl'ge G99'c0Z GG1'969 = uolexe} Apadold
sonuaAay
$ $ $ $ $ $ $ $
pajepijosuo)  juswdojens seoINIBg s90IMeS $90INIBg S80IMBS S90IAIeg JUSLLILISA0L)
pue Buiuue|d jeanyno ylesy [EJUSWUONIAUT  UOlEHOdSUBI]  UOOS}0Id [esouso)

pue uoneaioay

2102 ‘L€ 19quiada papug Jea) ay)} 404
FANSOTOSIA LNIJND3S 40 ITNAIHIS d3LVAITOSNOD

OLNOY3S3A 40 NMOL IHL 40 NOILYHOd¥OD



g1 MOWIvVE ¥
SNITIOOW) 2
»
(L¥'LG1) viv's zeool GEL'Y (Gee'109) ocL'izl 8c9' LY G62C' Sl (o1ap)/snidins JoN
G/9°'126'¢ 9€L'G 909°'LLL vre6l 98r'c0v’L 1G2'868 1G1°96S 689'/9¢ sasuadxa |ejoL
- - 606'€ 000°Z 8L.'8S ((VA%2) 816 (rL0'6Y) SIgjsuel) [eussu|
890°LLL - 60v'9F1 ¥68°1 8G6'YSP 8/2'9¢L L¥9'GE 288l uoilezipowy
elel Aol - ole - = - 689'.2 19G'L slajsuel) [euloixg
¥8L'0l - - = 0602 [44% - TLL'L [elduBul pue sjusy
0zv'LSS - 96¢'6 gee'L #9120l 886t £92'08¢ £ TAVAZ $80IAI8S PalOBJUOD
LLL'p1LE') L8¥'s v5L'9L2 gzl'e 291°c0S 818°/82 269°ey 6EL'v6 sjelsiely
816°L€ - loL'g - vve've ey 18L'¢ 8lLe'l sabeyo Jsassju|
88€'68Z'1 (gve) 128992 - 050852 88865 291°8S L08'ore Sjyauaq pue sauejes
sasuadx3y
AT 01901 8€9°',2. 6,02 1G1'206 116616 G6.°L6S ¥86°12S S9NUdAal [e}0 ]
(690°2L5) - - - (696'655) (¥0S'v2) 2 vov'L sjosse [ejide
ajqibue) Jo |esodsip uo (ssoj) uies)
00S've - = - - 00S'v¢ - - sjuelb 1sy0
GEV'EPT - - - GEY'ere - - - aunp jo Aeg ayj Jo SHMBUOW
Gl6'9 - - - - - o G16'9 Buisieipuny pue suofeuoq
0902 - 09 65y ¥29 - - Ll6 SWOJUI JuswIsaAu|
956111 - - - - 9GS LLL - - pauses xe} seb |ejouinolg
[ASTAVIA} - - - - (A TAV WA - - paules xe} seb |eiapa
¥8€°19 - - - PeES'y - - 058'9S isalajul pue saljjeusd
000'G¥ - = - - 000°GY - - sanfedoiunw Jaylo
080°'L€ - = - - 080°L€ - = |ejides - s19)suel) JUSWIUIBA0L)
G65'059 - 965'6 - - 219'861 661'6 88L'cey Bunesado - siajsuel} JUBLULLIBAOD
GG1'28G'L oLL'L LEL'PET 0.80L oev'IBlL'L €8¢€'/21 SLl oLL'LL sab.eyo Jasny
LLL'GBE'L 0056 Gpz'esy 0sL'zi 160'ze 860'6.2 18%'886G # uonexe) Apadold
EELUEYEN]
$ $ $ $ $ $ $ $
pajepiiosuo)  juswdojanaq EERINVETS S89INI9S S90IMI8S CERIVETS S8oINISS JUSWUIOAOL)
pue Buiuue|d |leanynoy yyesH [eJuswiuOlIAUT  uoljeuodsuel]  UONY8)0Id |esduas)

pue uoieainay

9L0Z ‘LS Jaquiada( papus Jea) ay) 1o
FANSOTOSIA LNIWO3S 40 ITNAIHOS A3LVAITOSNOD

OLNO¥Y3S3A 40 NMOL FH1 40 NOILYHOdHOD



&
sl coLLins
%’ A BARROW Collins Barrow Kawarthas LLP

272 Charlotte Street
Peterborough, Ontario K9J 2v4
T: 705.742.3418

F: 705.742.9775
www.collinsbarrow.com

INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of the
Corporation of the Town of Deseronto

Report on the Financial Statements

We have audited the accompanying financial statements of the Trust Funds of the Corporation of the
Town of Deseronto, which comprise the statement of financial position as at December 31, 2017, the
statement of continuity for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Public Sector Accounting Standards, and for such internal controls as
management determines are necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of
the Trust Funds of the Corporation of the Town of Deseronto as at December 31, 2017 and the continuity
of the Trust Funds for the year then ended in accordance with Canadian Public Sector Accounting
Standards.

Colling Bawvow Kawarthas LLP

Chartered Professional Accountants
Licensed Public Accountants

Peterborough, Ontario
September 11, 2018

y An independent member of

This office is independently owned and operated by Collins Barrow Kawarthas LLP. BAKER TILLY
The Collins Barrow trademarks are owned by Collins Barrow National Cooperative Incorporated and are used under license. INTERNATIONAL



CORPORATION OF THE TOWN OF DESERONTO

TRUST FUNDS
STATEMENT OF FINANCIAL POSITION
At December 31, 2017

Cemetery
Perpetual
Care and Memorial 2017 2016
Maintenance Scholarship Total Total
$ $ $ $
FINANCIAL ASSETS
Cash 44,849 - 44,849 44,332
Investments (note 2) 70,202 1,000 71,202 71,202
Due from Cemetery Board 5,320 - 5,320 4,193
Accrued interest 171 - 171 287
Due from Town of Deseronto - 84 84 1,298
120,542 1,084 121,626 121,312
LIABILITIES AND FUND BALANCES
LIABILITIES
Due to Province of Ontario - - - 3,513
FUND BALANCES
Capital 120,542 1,000 121,542 117,721
Income - 84 84 78
120,542 1,084 121,626 117,799
120,542 1,084 121,626 121,312

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

TRUST FUNDS
STATEMENT OF CONTINUITY
For the Year Ended December 31, 2017
Cemetery
Perpetual
Care and Memorial 2017 2016
Maintenance Scholarship Total Total
$ $ $ $
BALANCES - beginning of year 116,721 1,078 117,799 115,062
RECEIPTS
Interest earned 365 6 371 455
Care and maintenance receipts 3,800 - 3,800 2,710
4,165 6 4,171 3,165
EXPENSES
Transfer to Cemetery Board current fund 344 - 344 427
Transfer to Town of Deseronto - - - 1
344 - 344 428
BALANCES - end of year 120,542 1,084 121,626 117,799

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

TRUST FUNDS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the standards in the Chartered
Professional Accountants Canada Public Sector Accounting (PSA) Handbook.

(a) Basis of Accounting

Revenue and expenses are reported on the accrual basis of accounting which recognizes
revenues as they become available and measurable; expenses are recognized as they are
incurred and measurable as a result of receipt of goods or services and the creation of a legal
obligation to pay.

(b) Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions. These
estimates and assumptions affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the period and are based on the Town's best
information and judgment. Actual results could differ from these estimates.

2. INVESTMENTS

The investments held in the trusts at the end of the year are as follows:

2017 2016
Cost Cost
3 $
CIBC Guaranteed Investment Certificates
- interest at 0.45%, maturing May 25, 2018 61,202 61,202
- interest at 0.45%, maturing November 15, 2018 9,000 9,000
- interest at 0.55%, maturing January 16, 2018 1,000 1,000
71,202 71,202

3. CEMETERY PERPETUAL CARE AND MAINTENANCE

The Perpetual Care Fund administered by the Board is funded by the sale of cemetery plots. These
funds are invested and earnings derived there from are used to perform perpetual care maintenance
at the Deseronto Cemetery. The operations and investments of the Fund are undertaken by the
Board in accordance with the regulations of the Cemeteries Act.
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CORPORATION OF THE TOWN OF DESERONTO
DESERONTO PUBLIC LIBRARY BOARD
FINANCIAL STATEMENTS

DECEMBER 31, 2017
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Collins Barrow Kawarthas LLP
272 Charlotte Street
Peterborough, Ontario K9J 2v4
T: 705.742.3418
F:705.742.9775
www.collinsbarrow.com

INDEPENDENT AUDITOR'S REPORT

To the Members of the Deseronto Public Library Board, the Members of Council,
Inhabitants and Ratepayers of the Corporation of the Town of Deseronto

Report on the Financial Statements

We have audited the accompanying financial statements of the Deseronto Public Library Board of the Corporation of the Town of
Deseronto, which comprise the statement of financial position as at December 31, 2017, the statements of operations and
accumulated surplus, change in net financial assets and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
Public Sector Accounting Standards, and for such internal controls as management determines are necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal controls
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
controls. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Basis for Qualified Opinion

The Board derives revenue from user charges, donations and fundraising, the completeness of which is not susceptible of
satisfactory audit verification. Accordingly, our verification of these revenues was limited to the amounts recorded in the records of
the Board and we were not able to determine whether any adjustments might be necessary to revenues, assets and accumulated
surplus.

Qualified Opinion

Except as noted in the above paragraph, in our opinion, these financial statements present fairly, in all material respects, the
financial position of the Deseronto Public Library Board as at December 31, 2017 and the results of its operations and cash flows
for the year then ended in accordance with Canadian Public Sector Accounting Standards.

Colling Barvow Kawarthas LLP

Chartered Professional Accountants
Licensed Public Accountants

Peterborough, Ontario
September 11, 2018

y An independent member of

This office is independently owned and operated by Collins Barrow Kawarthas LLP. BAKER TILLY
The Collins Barrow trademarks are owned by Collins Barrow National Cooperative Incorporated and are used under license. INTERNATIONAL



CORPORATION OF THE TOWN OF DESERONTO

DESERONTO PUBLIC LIBRARY BOARD
STATEMENT OF FINANCIAL POSITION
At December 31, 2017

2017 2016
$ $
FINANCIAL ASSETS
Cash 45,800 33,390
HST receivable 2,597 7,328
TOTAL FINANCIAL ASSETS 48,397 40,718
LIABILITIES
Accounts payable 3,393 3,204
Deferred revenue 6,496 6,646
TOTAL LIABILITIES 9,889 9,850
NET FINANCIAL ASSETS 38,508 30,868
NON-FINANCIAL ASSETS
Tangible capital assets (note 2) 23,773 27,228
ACCUMULATED SURPLUS (note 3) 62,281 58,096

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO PUBLIC LIBRARY BOARD
STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS
For the Year Ended December 31, 2017

Budget Actual Actual
2017 2017 2016
$ $ $
(Unaudited)

REVENUES
Contribution from Town of Deseronto 110,000 110,000 108,000
Grants 9,535 11,002 12,681
User charges 1,000 2,551 2,527
Donations and fundraising 1,700 4677 8,082
Investment income 15 179 67
Rent 7,800 7,800 7,800
TOTAL REVENUES 130,050 136,209 139,157

EXPENSES
Salaries and benefits 87,700 86,413 85,686
Utilities 9,600 8,689 8,388
Administration 5,515 6,335 6,158
Insurance 1,715 1,649 1,712
Professional fees 5,150 5,100 5,100
Repairs and maintenance 2,200 1,787 1,848
Computers and automation 9,560 9,976 10,927
Other 4,200 4,314 1,828
Amortization 8,683 7,761 8,683
TOTAL EXPENSES 134,323 132,024 130,330
ANNUAL SURPLUS/(DEFICIT) 4,273 4,185 8,827
ACCUMULATED SURPLUS - beginning of year 58,096 49,269
ACCUMULATED SURPLUS - end of year 62,281 58,096

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO PUBLIC LIBRARY BOARD
STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended December 31, 2017

Budget Actual Actual

2017 2017 2016

$ $ $
(Unaudited)

ANNUAL SURPLUS/(DEFICIT) (4,273) 4,185 8,827
Amortization of tangible capital assets 8,683 7,761 8,683
Acquisition of tangible capital assets (4,410) (4,306) (5,477)

INCREASE IN NET FINANCIAL ASSETS - 7,640 12,033

NET FINANCIAL ASSETS - beginning of year 30,868 30,868 18,835

NET FINANCIAL ASSETS - end of year 30,868 38,508 30,868

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO PUBLIC LIBRARY BOARD
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2017

2017 2016
$ $
CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Annual surplus/(deficit) 4,185 8,827
ltems not involving cash
Amortization of tangible capital assets 7,761 8,683
Change in non-cash assets and liabilities
Accounts receivable - 1,193
HST receivable 4731 (3,308)
Accounts payable 189 (1,837)
Deferred revenue (150) 4,146
Net change in cash from operating activities 16,716 17,904
CAP.ITAL ACTIVITIES
Acquisition of tangible capital assets (4,306) (5,477)
NET CHANGE IN CASH 12,410 12,427
CASH - beginning of year 33,390 20,963
45,800 33,390

CASH - end of year

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO PUBLIC LIBRARY BOARD
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the standards in the Chartered
Professional Accountants Canada Public Sector Accounting (PSA) Handbook. Significant aspects of
the accounting policies adopted by the Board are as follows:

(a) Recognition of Revenue and Expenses

Revenue and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenue in the period in which the transactions of events occurred that
give rise to the revenue; expenses are recognized in the period the goods or services are
acquired and a legal liability is incurred or transfers are due.

Government funding is recognized in the financial statements as revenues in the period in which
events giving rise to the transfers occur, providing the transfers are authorized, any eligibility
criteria have been met, and reasonable estimates of the amounts can be made.

User charges and rent are recognized as revenue in the year the goods and services are
provided.

Donations and fundraising revenue is recognized when the amounts are received.

(b) Use of Estimates

Certain items recognized in the financial statements are subject to measurement uncertainty.
The recognized amounts of such items are based on the Board's best information and
judgment. By their nature, these estimates are subject to measurement uncertainty and the
effect on the financial statements of changes in such estimates in future periods could be
significant. The Board's significant estimates include:

»  The amounts recorded for amortization and opening costs of tangibie capitai assets are
based on estimates of useful life, residual values and valuation rates.

(c) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost, less
residual value, if any, of tangible capital assets is amortized on a straight-line basis, over the
expected useful life of the asset, as follows:

Books 7 years
Computer equipment 5 years

Tangible capital assets received as contributions are recorded at their fair value at the date of
receipt and are also recorded as revenue.

(d) Deferred Revenue

Deferred revenue represents grants, user charges and fees which have been collected but for
which the related services have yet to be performed. These amounts will be recognized as
revenues in the fiscal year the services are performed.
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO PUBLIC LIBRARY BOARD
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

1.

SIGNIFICANT ACCOUNTING POLICIES, continued

(e) Non-Financial Assets

Tangible capital assets and other non-financial assets are accounted for as assets by the Board
because they can be used to provide services in future periods. These assets do not normally

provide resources to discharge the liabilities of the Board unless they are sold.

(f) Reserves

Certain amounts, as approved by the Board, are set aside in reserves for future operating and
capital purposes. Transfers to and/or from reserves are an adjustment to the respective fund

when approved.

TANGIBLE CAPITAL ASSETS

The net book value of the Board's tangible capital assets are:

2017 2016
Books Computers Totals Totals
$ $ $ $
COST

Balance, beginning of year 57,195 17,242 74,437 80,211
Add: additions during the year 4,306 - 4,306 5,477
Less: disposals during the year 7,373 - 7,373 11,251
Balance, end of year 54,128 17,242 71,370 74,437

ACCUMULATED AMORTIZATION
Balance, beginning of year 35,767 11,442 47,209 49,777
Add: additions during the year 7,505 256 7,761 8,683
Less: disposals during the year 7,373 - 7,373 11,251
Balance, end of year 35,899 11,698 47,597 47,209
NET BOOK VALUE OF TANGIBLE CAPITAL ASSETS 18,229 5,544 23,773 27,228
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO PUBLIC LIBRARY BOARD
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

3. ACCUMULATED SURPLUS

Accumulated surplus consists of the following:

2017 2016
$ $
Surplus
Operations 28,560 21,020
Invested In Capital Assets
Tangible capital assets - net book value 23,773 27,228
Surplus 52,333 48,248
Reserve
Donations 9,948 9,848
62,281 58,096

4. BUDGET FIGURES

The operating budget, approved by the Board, for 2017 is reflected on the Statement of Operations

and Accumulated Surplus and the Statement of Change in Net Financial Assets.

The budgets

established for capital investment in tangible capital assets are on a project-oriented basis, the costs
of which may be carried out over one or more years and, therefore, may not be comparable with
current year’s actual expenditure amounts. Budget figures have been reclassified for the purposes of
Budget figures are not

these financial statements to comply with PSA reporting requirements.

subject to audit.
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INDEPENDENT AUDITOR'S REPORT

To the Members of the Deseronto Cemetery Board, the Members of Council,
Inhabitants and Ratepayers of the Corporation of the Town of Deseronto

Report on the Financial Statements

We have audited the accompanying financial statements of the Deseronto Cemetery Board of the
Corporation of the Town of Deseronto, which comprise the statement of financial position as at
December 31, 2017, the statements of operations and accumulated surplus, change in net financial
assets and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Public Sector Accounting Standards, and for such internal controls as
management determines are necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonabie
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of
the Deseronto Cemetery Board as at December 31, 2017 and the results of its operations and cash flows
for the year then ended in accordance with Canadian Public Sector Accounting Standards.

Colling Barvow Kewarthas LLP

Chartered Professional Accountants
Licensed Public Accountants

Peterborough, Ontario
September 11, 2018

# An independent member of

This office is independently owned and operated by Collins Barrow Kawarthas LLP. BAKER TILLY
The Collins Barrow trademarks are owned by Collins Barrow National Cooperative Incorporated and are used under license. INTERNATIONAL



CORPORATION OF THE TOWN OF DESERONTO

DESERONTO CEMETERY BOARD
STATEMENT OF FINANCIAL POSITION
At December 31, 2017

2017 2016
$ $
FINANCIAL ASSETS
Cash 33,382 29,144
Due from Town of Deseronto 12,355 -
TOTAL FINANCIAL ASSETS 45,737 29,144
LIABILITIES
Accounts payable 2,257 2,370
Due to trust fund 5,320 4,193
TOTAL LIABILITIES 7,577 6,563
NET FINANCIAL ASSETS 38,160 22,581
NON-FINANCIAL ASSETS
Tangible capital assets (note 3) 59,406 61,300
ACCUMULATED SURPLUS (note 4) 97,566 83,881

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO CEMETERY BOARD
STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS
For the Year Ended December 31, 2017

Budget Actual Actual
2017 2017 2016
$ $ $
(Unaudited)
REVENUES
Contribution from Town of Deseronto 12,750 15,000 12,750
Burial fees 2,500 9,786 7,363
Sale of plots - 9,583 3,507
Investment income - 96 31
Perpetual care interest - 344 427
Other - - 119
TOTAL REVENUES 15,250 34,809 24,197
EXPENSES
Maintenance contract 9,500 7,000 7,000
Interments - 7,575 5,825
Administration 3,250 2,646 2,690
Repairs 2,500 2,009 1,934
Amortization 1,893 1,894 1,893
TOTAL EXPENSES 17,143 21,124 19,342
ANNUAL SURPLUS/(DEFICIT) 1,893 13,685 4,855
ACCUMULATED SURPLUS - beginning of year 83,881 79,026
ACCUMULATED SURPLUS - end of year 97,566 83,881

The accompanying notes are an infegral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO CEMETERY BOARD
STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended December 31, 2017

Budget Actual Actual
2017 2017 2016
$ $ $

(Unaudited)
ANNUAL SURPLUS/(DEFICIT) (1,893) 13,685 4,855
Amortization of tangible capital assets 1,893 1,894 1,893
INCREASE IN NET FINANCIAL ASSETS - 15,579 6,748
NET FINANCIAL ASSETS - beginning of year 22,581 22,581 15,833
NET FINANCIAL ASSETS - end of year 22,581 38,160 22,581

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO CEMETERY BOARD
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2017

2017 2016
$ $
CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Annual surplus/(deficit) 13,685 4,855
Items not involving cash
Amortization of tangible capital assets 1,894 1,893
Change in non-cash assets and liabilities
Due from Town of Deseronto (12,355) -
Accounts payable (113) 722
Due to trust fund 1,127 (345)
NET CHANGE IN CASH 4,238 7,125
CASH - beginning of year 29,144 22,019
CASH - end of year 33,382 29,144

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO CEMETERY BOARD
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the standards in the Chartered
Professional Accountants Canada Public Sector Accounting (PSA) Handbook. Significant aspects of
the accounting policies adopted by the Board are as follows:

(a) Recognition of Revenue and Expenses

Revenue and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenue in the period in which the transactions of events occurred that
give rise to the revenue; expenses are recognized in the period the goods or services are
acquired and a legal liability is incurred or transfers are due.

Burial fees and plot sales are recognized as revenue in the year the goods and services are
provided.

(b) Use of Estimates

Certain items recognized in the financial statements are subject to measurement uncertainty.
The recognized amounts of such items are based on the Board's best information and
judgment. By their nature, these estimates are subject to measurement uncertainty and the
effect on the financial statements of changes in such estimates in future periods could be
significant. The Board's significant estimates include:

*  The amounts recorded for amortization and opening costs of tangible capital assets are
based on estimates of useful life, residual values and valuation rates.

(c) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The Board's
tangible capital assets include fand which is not amortized and land improvements which are
amortized on a straight-line basis over 20 years.

(d) Non-Financial Assets

Tangible capital assets and other non-financial assets are accounted for as assets by the Board
because they can be used to provide services in future periods. These assets do not normally
provide resources to discharge the liabilities of the Board unless they are sold.

(e) Trust Funds

Trust funds and their related operations administered by the Board are not included in the
financial statements but are reported on separately on the Trust Funds Statement of Continuity
and Statement of Financial Position.

2. TRUST FUND

Trust funds administered by the Board amounting to $120,542 (2016 - $116,721) have not been
included in the Statement of Financial Position nor have their operations been included in the
Statement of Operations and Accumulated Surplus. As such balances are held in trust by the Board
for the benefit of others, they are not presented as part of the Board's financial position or operations.
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO CEMETERY BOARD
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

3. TANGIBLE CAPITAL ASSETS

The net book value of the Board's tangible capital assets are:

Land 2017 2016
Land Improvement Totals Totals
3 3 $ 3
COST
Balance, beginning of year 18,723 49,855 68,578 68,578
Balance, end of year 18,723 49,855 68,578 68,578
ACCUMULATED AMORTIZATION
Balance, beginning of year - 7,278 7,278 5,385
Add: additions during the year - 1,894 1,894 1,893
Balance, end of year - 9,172 9,172 7,278
NET BOOK VALUE OF TANGIBLE
CAPITAL ASSETS 18,723 40,683 59,406 61,300
4. ACCUMULATED SURPLUS
Accumulated surplus consists of the following:
2017 2016
$ $
Surplus
Operations 38,160 22,581
Invested In Capital Assets
Tangible capital assets - net book value 59,406 61,300
97,566 83,881

5. BUDGET FIGURES

The operating budget, approved by the Board, for 2017 is reflected on the Statement of Operations

and Accumulated Surplus and the Statement of Change in Net Financial Assets.

The budgets

established for capital investment in tangible capital assets are on a project-oriented basis, the costs
of which may be carried out over one or more years and, therefore, may not be comparable with

current year's actual expenditure amounts. Budget figures have been reclassified for the purposes of
Budget figures are not

these financial statements to comply with PSA reporting requirements.

subject to audit.
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INDEPENDENT AUDITOR'S REPORT

To the Members of the Deseronto Cemetery Board, the Members
of Council, Inhabitants and Ratepayers of the Corporation of the
Town of Deseronto

Report on the Financial Statements

We have audited the accompanying financial statements of the Deseronto Cemetery Board Trust Funds
of the Corporation of the Town of Deseronto, which comprise the statement of financial position as at
December 31, 2017, the statement of continuity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Public Sector Accounting Standards, and for such internal controls as
management determines are necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of
the Trust Funds of the Deseronto Cemetery Board as at December 31, 2017 and the continuity of the
Trust Funds for the year then ended in accordance with Canadian Public Sector Accounting Standards.

Colling Barvow Kawarthas LLP

Chartered Professional Accountants
Licensed Public Accountants

Peterborough, Ontario
September 11, 2018
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO CEMETERY BOARD - PERPETUAL CARE AND MAINTENANCE TRUST FUND

STATEMENT OF FINANCIAL POSITION
At December 31, 2017

2017 2016
$ $

FINANCIAL ASSETS
Cash 44,849 42,117
Investments (note 2) 70,202 70,202
Due from Cemetery Board 5,320 4,193
Accrued interest 171 209
120,542 116,721
FUND BALANCE 120,542 116,721

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO CEMETERY BOARD - PERPETUAL CARE AND MAINTENANCE TRUST FUND

STATEMENT OF CONTINUITY
For the Year Ended December 31, 2017
2017 2016
$ $
BALANCE - beginning of year 116,721 113,990
RECEIPTS
Interest income 365 448
Care and maintenance fund 3,800 2,710
4,165 3,158
EXPENSES
Transfer to Cemetery Board 344 427
120,542 116,721

BALANCE - end of year

The accompanying notes are an integral part of these financial statements
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CORPORATION OF THE TOWN OF DESERONTO

DESERONTO CEMETERY BOARD - PERPETUAL CARE AND MAINTENANCE TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the standards in the Chartered

Professional Accountants Canada Public Sector Accounting (PSA) Handbook.

(a) Basis of Accounting

Revenue and expenses are reported on the accrual basis of accounting which recognizes
revenues as they become available and measurable; expenses are recognized as they are
incurred and measurable as a result of receipt of goods or services and the creation of a legal

obligation to pay.

(b) Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted

accounting principles requires management fo make estimates and assumptions.

These

estimates and assumptions affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the period and are based on the Board's best

information and judgment. Actual results could differ from these estimates.

2. INVESTMENTS

The investments held in the trust at the end of the year at cost are as follows:

2017 2016
$ $

CIBC Guaranteed Investment Certificates
- interest at 0.45%, maturing May 25, 2018 61,202 61,202
- interest at 0.45%, maturing November 15, 2018 9,000 9,000
70,202 70,202

3. CEMETERY PERPETUAL CARE AND MAINTENANCE

The Perpetual Care Fund administered by the Board is funded by the sale of cemetery plots. These
funds are invested and earnings derived there from are used to perform perpetual care maintenance
to the Board's cemeteries. The operations and investments of the Fund are undertaken by the Board

in accordance with the regulations of the Cemeteries Act.
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